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Halftime Adjustment: Private credit kicked off the year in full stride, but Q2 brought a clear pause in play as direct
lending issuance volume and deal count both fell from Q1 2026 levels. Just as Spain and Argentina are finalizing
tweaks ahead of the big game, direct lenders in the middle market are making their own halftime adjustments:
staying selective rather than sidelined and keeping possession in sectors with strong fundamentals and clear

performance visibility.

+ Slowing the Pace: Middle market direct lending volume and deal count both fell in Q2, while spreads widened
and relatively fewer deals priced below SOFR + 500.

* New Favorites Emerge: Healthcare, Utilities, and Building Materials gained the most issuance share in H1 2026,
while Technology continued to lag.

‘ Direct Lending Steps Back After a Fast Start
...While Spreads Widened... ...And Sector Activity Diverged

Change in Market Share 2025 to H1 2026

Issuance Fell in Q2...
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@ Key Insights from Our Colleagues at MUFG
Change in HY spreads by sector in 1TH 2026 (bps)
Energy (99)
Retail (99)
Auto (38)
Banks (35)
Capital goods (15)
Healthcare (10)
Media (6)
High-Yield Index (4)
Consumer Products (4)
Services I s
Utility I 16
Tech I 16
Financials I 34
Telecom I 52
Insurance I 60
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Intrepid’s Capital Advisory Group enables founders, management teams, and financial sponsors to access institutional capital across all forms of
debt and equity to execute mission-critical transactions. We are experts at solving complex capital structure needs for our clients, and have
global access to capital sources including banks, direct lenders, hedge funds, family offices, and private equity institutions.

A member of MUFG, a global financial group. Member FINRA/SIPC
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