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Strong Quarter in Tech M&A Bolstered by Several Massive Deals

Q3’18 was a whirlwind quarter for M&A and financing activity in the technology sector. The quarter
opened with a semiconductor company’s surprising acquisition of a software vendor for more than
$18 billion in July and closed with five $1 billion-plus software and tech-enabled services buyouts
in September. The quarter featured a number of notable transactions as well as resurgence in M&A
activity from some of the technology sector’s most prominent players.

Q3 also saw buyouts of certain SaaS businesses that are no stranger to acquisition: Marketo,
which was acquired by Vista Equity Partners in May 2016, was sold to Adobe in September, while
Intralinks traded hands for the third time in less than two years during its September sale to SS&C
Technologies. These announcements are evidence that technology corporations and sponsors have
been interested in creating value where it can be found and are not timid when it comes to paying
strategic multiples for strong, growing businesses.

We hope that this report serves as a useful tool for you. As you evaluate opportunities, please feel
free to call us at 310.478.9000 for additional insight.

Thank you,

P

Christopher Park
Managing Director

Head of Software & Services
cpark@intrepidib.com
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Software & Services Q3'18 Market Highlights

Adobe Pays $4.75 Billion for Marketo

In September, Adobe announced the acquisition of Marketo, a leading cloud-based marketing platform with ' ‘ Ad b ©
over 65,000 customers. The company was purchased for $4.75 billion, more than twice the purchase price Vista A one
Equity Partners paid in their $1.8 billion buyout two yeas ago. Marketo provides B2B planning, engagement, and

measurement capabilities to both enterprise and SMB marketing teams in order to drive customer engagement. "'l
Adobe plans to integrate Marketo with its Adobe Experience Cloud to create an industry-leading, comprehensive Mal’ k et (18
offering of both B2B and B2C customer engagement solutions.

Broadcom Acquires CA Technologies for $18.9 Billion

Leading semiconductor device supplier Broadcom shocked the technology community when it announced n

its acquisition of CA Technologies, a global provider of IT management software. CA offers a wide variety of BROADCOM.
solutions, including data security and compliance, software planning and infrastructure management, as well as

a variety of consulting and implementation services. The CA acquisition highlights Broadcom’s strategy to build

a leading global infrastructure technology business by acquiring companies with mission-critical technology. m technologies
With robust recurring revenue streams and a highly sticky customer base, CA was acquired for 4.6x revenue and

14.3x EBITDA. The transaction is expected to close in Q4'18.

Orange Business Services Augments Growth With Acquisition of Basefarm

ABRY Partners has sold its stake in Basefarm to Orange Business Services, an operating subsidiary of Orange

Group. Basefarm, a European provider of cloud-based infrastructure and data analysis, utilizes big data and " Business
artificial intelligence to create actionable business solutions for its customers. The company more than doubled ~ EAEWE  Services
its revenue from $51 million when ABRY invested in 2012 to about $120 million in 2017. Orange is one of the

world’s leading telecom operators, providing global IT services to multinational companies. The Basefarm

acquisition strengthens Orange’s global cloud offering as well as stretches its geographic reach with greater basefarm

penetration of European markets.

SS&C Acquires Fintech Provider Intralinks for $1.5 Billion

SS&C Technologies has entered into a definitive agreement to acquire Intralinks Holdings from Siris Capital for

$1.5 billion. Intralinks provides secure collaboration software and online document sharing solutions through S*
virtual data rooms, facilitating strategic initiatives like mergers and acquisitions, capital raising and investor

reporting for customers in the financial sector. Intralinks reported LTM revenue of $325 million and adjusted

EBITDA of $132 million as of June. SS&C, a global provider of investment and financial Saa$S solutions, will use INTRA
the acquisition to strengthen its offering to mutual customers like major banks, investment funds, and large
corporations. This announcement marks the third time Intralinks has been acquired in a little under two years.
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Software & Services Q3’18 Activity
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Publicly Traded Companies - Stock Valuation Trends
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Publicly Traded Comparables - SaaS

% of 52-Wk Enterprise Market 2018E 17-18E Rev.EV / 2018E

Company Share Price __ High Value Cap Revenue _EBITDA _Growth Revenue
salesforce $159.03  98.7% $121,309 $120,338 $13,190  $3,142  25.9% 9.2x
servicenow 19563  94.8% 33,919 34,812 2,611 669  351%  13.0x
wdrkday. 14598 929% 29,870 31,678 2,770 438 293%  10.8x
A ATLASSIAN 96.14  99.1% 21,789 22,703 1,018 273 375%  214x
) shopify 16446  931% 15997 17,571 1,057 35 57.0%  15.x
10887  99.8% 14,722 15,733 843 296 23.0%  17.5x
32219 96.9% 9,867 10,043 1,136 274 208% 8.7x
I3 paycom: 15541 947% 9,092 9,111 560 232 293%  16.2x
@ twilio 86.28  97.1% 8,036 8,408 590 23 47.7%  13.6x
okta 7036 93.2% 7,410 7,682 375 (49)  443%  19.8x
zendesk 7100  983% 7,285 7,523 592 40 375%  12.3x
Ring 93.05  94.8% 7,202 7,408 654 79 303%  11.0x
JoREALPAGE 6590  99.7% 6,190 5,964 873 229 295% 7.1x
HUbSp}’)t 15095  93.1% 5,614 5,856 499 47 329%  11.2x
WiXcom 119.70  98.8% 5,437 5,787 599 112 407% 9.1x
proofpoint“ 10633 816% 5,658 5,588 711 97 380% 8.0x
7athenahealth 13360  815% 5,453 5411 1,349 377 10.6% 4.0x
O New Relic. 9423 82.1% 4,995 5,325 437 56 32.4%  114x
3528 93.2% 4,874 4,928 342 40 354%  143x
LogMe® 89.10  66.1% 4,623 4,622 1,203 437 216% 3.8x
::medidata 7331 82.5% 4,346 4,372 637 151 16.7% 6.8x
zu 7519 76.3% 3,854 4,318 411 17 434% 9.4x
@ Qualys. 89.10  90.6% 3,152 3,475 279 105 208%  11.3x
tx)x 2391 80.3% 3,275 3,386 608 23 200% 5.4x
gornerstone 5675  95.9% 3,233 3,335 524 84 8.7% 6.2
cloudera 1765  78.7% 2,289 2,667 447 (67)  21.7% 5.1x
WageWorks\v/ 4275 65.0% 1,047 1,694 491 149 21%  2.1x

Top Quartile: 37.5% 13.6x
Median: 29.5% 10.8x

Mean: 29.3% 10.5x

Bottom Quartile: 20.8% 6.8x

Note: All amounts in millions of USD, except share price information. All data sourced from S&P Capital 1Q. Information as of 9/30/2018.

Sorted by market cap. . .
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Selected M&A Transactions - SaaS

Announced Enterprise EV/
Date Acquiror Target Value ([ Revenue
09/27/18 g globalpayments & SICOM $415.0
09/20/18 ' ‘Adobe o 4,750.0 14.8x
A Marketo

09/06/18 SSEC 1,500.0 4.6x
09/04/18 APT TUS 1,600.0 7.1x

08/27/18 ‘Vmware CloudHealth 550.0
08/27/18 @})Allstate Info/ 525.0 8.8x

(AN

\\\w//
s AMADEUS %:\ £ TravelClick” 1,520.0 4.1x

N

\r=)
LYGEVER |ntertek alche[;,—lny 480.0

08/02/18 alaln my a 2,350.0 18.8x
cisco S'Ec'u!!
0s/02/18 5 globatpayments ‘S" 700.0

& » AdvancedMD.

07/31/18 @ Fo RTIVE aCCruent 2,000.0 7.4x

07/31/18 SSk - EZE 0UP 1,450.0 5.2x
b RealTick EMS | Eze OMS / Tradar PMS.

75

07/20/18 Ehﬂ[‘hﬂ_s 2,600.0 8.7x
SIAII:STI:EH Ve

o7ii7ie - BC Partners [G\J&\/BEAX: 1,400.0
07/16/18 @ datorama 726.0 14.5x
07/11/18  pROADCOM. L] technologies 18,400.0 4.3

— A~
e

071018 &= atat @]V 600.0 4.8x
07/10/18 THOMA BRAVO g) Centrify'ﬁ 500.0 3.3x
Top Quartile: 11.7x
Median: 7.1x
Mean: 8.2x
Bottom Quartile: 4.5x

Source: PitchBook. intrepidib.com e 6
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Selected Financing Transactions - SaaS

Announced Transaction Pre-Money
Date Lead Investor(s Target Size ($M) Valuation ($M)
09/18/18 RE\@ enigma $95.0 $325.0
09/05/18 \iv.ndrCo, ﬁr;cporFree 295.0
0320118 AL (f CLOUDIAN' 94.0

w22 Guidepost» T|-|i|-||(‘.$b 75

GROWTH EQUITY

08/21/18 @ ‘ » SIaCk 427.0 6,700.0

DRAGONEER
08/21/18 gaegnr%l?sr,‘ = l (& / tracelink 93.0 550.0
0s/17/18 X tE'NﬁJ'RET PSAIR’TENERIS) 152.9 500.0
08/07/18 w Crestline QCTIfIO 100.0 1,200.0
08/06/18  WARBURG PINCUS §procare 5500
08/02/18 o’ 60.0 440.0
@& GGVCAPITAL Namely - -
07/31/18  T.RowePrice* B4 Combinator @ GUSTO 140.0 1,860.0
073118 SEQUOIA Iz ACCEL @ freshworks 1000 14450
ARTNERS
07/30/18 ‘Z,B . (o) p to ro 75.0 4750
07/10/18 TROwel)rice@ Dtoa st 115.0 1,285.0

Source: PitchBook. intrepidib.com e 7
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% of 52-Wk Enterprise  Market 17-18E Rev.EV / 2018E EV / 2018E
re Price High Value Cap Revenue BITDA % _Growth Revenue _EBITDA
=. Microsoft $114.37 99.2% $830,853 $877,014 $117,066 $48,583 41.5% 15.1% 7.1x 17.1x
"cllls'élo" 48.65 99.2% 201,488 222,395 50,681 17,921 35.4% 5.4% 4.0x 11.2x
ORACLE 51.56 96.4% 194,044 195,342 39,791 18,615 46.8% 1.9% 4.9x 10.4x
w 122.30 97.8% 149,217 145,979 28,324 9,472 33.4% 4.7% 5.3x 15.8x

151.21 88.4% 172,022 138,020 80273 19376  24.1% 1.4% 2.1x 8.9x
I\ Adobe 269.95 97.2% 128712 131,772 8,994 4,010  44.6%  232%  14.3x 32.1x
O redhat 136.28 76.7% 22,921 24,173 3,261 867  26.6%  17.4% 7.0x 26.4x
splunk'> 120.91 93.0% 16,905 17,729 1,687 246 146%  32.8%  10.0x 68.6x
CiTR!X' 111.16 95.2% 15,718 15,080 2,946 1,074 36.4% 4.3% 5.3x 14.6x
SYNOPSYS 9861  95.4% 14,538 14,652 3,150 776 246%  10.8% 4.6x 18.7x
3 56.83 93.2% 19,655 13,529 3,382 1,126 333%  101.0% 5.8x 17.5x
SSHIC
\/Symantec 21.28 62.7% 15,933 13,226 4,729 2,037 43.1% (3.8%) 3.4x 7.8x
opentext" 38.04 94.4% 12,116 10,178 2,873 1,033 36.0% 9.1% 4.2x 11.7x
5@ 7.74 71.1% 9,260 8,394 2,434 704 28.9% 7.5% 3.8x 13.2x
‘Q PEGA 62.60 92.1% 4,680 4,923 888 80  9.1% 5.7% 5.3x 58.2x
TERADATA 37.71 85.2% 4,106 4,491 2,145 329  15.3% (0.5%) 1.9x 12.5x
3 Progress 35.29 65.8% 1,568 1,589 395 167 42.2% (0.8%) 4.0x 9.4x
Top Quartile: 41.9%  16.3% 6.4x 22.6x
Median:  33.4% 5.7% 4.9x 14.6x
Mean: 315%  13.8% 5.5x 20.8x
Bottom Quartile: 24.6% 1.9% 4.0x 11.2x

Note: All amounts in millions of USD, except share price information. All data sourced from S&P Capital 1Q. Information as of 9/30/2018.

Sorted by market cap. . .
Y P intrepidib.com ¢ 8
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Selected M&A Transactions - Enterprise Software

Announced Enterprise EV/ EV/
Date Acquiror Target Value g[ Revenue EBITDA
08/14/18 u: urthecast @ GEOSYS. $20.0
07/03/18 Kerridee dn 8.1 1.3x 12.6x
Jprerides Bl

Source: PitchBook. intrepidib.com e 9
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Selected Financing Transactions - Enterprise Software

Announced Transaction Pre-Money
Date Lead Investor(s) Target Size ($M) Valuation ($M)
o9/26/18  IMERITECH $30.0 $2200
CAPITAL PARTNERS INSTAND N
09/11/18 B | armonypartners ifa StreamSets” 355 140.0
Z G | Catalyst 1
09/11/18 é peneraltatalys Gm’ellght 25.0 115.0
08/28/18 © Indegy 180

Industrial Cyber Security

08/14/18 ¢ g!'(ll]ll]a“ lx A X O N | 32.0 135.0

A
oss o) M
El@n Fl Menlo 4

Source: PitchBook. intrepidib.com e 10
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% of 52-Wk Enterprise Market 2018E 17-18E Rev.EV / 2018E EV / 2018E
Compan High Value Cap Revenue EBITDA EBITDA % Growth Revenue EBITDA
1’\-;\ $163.59 98.8% $101,272 $104,820 $40,129  $6,876  17.1% 11.9% 2.5x 14.7x
acceniure 26.87 98.0% 96,841 102,876 19,653 5219  26.6% 12.0% 4.9x 18.6x
e Cognizant 78.99 92.8% 42,223 46,280 16,240 3,420  21.1% 9.7% 2.6x 12.3x
|nf05ys' 19.01 99.4% 37,507 41,314 11,062 2,919 26.4% 9.4% 3.4x 12.8x
Y@ DXC.technology 80.61 74.7% 28,970 22,889 22,484 4,891  21.8% 11.6% 1.3x 5.9x
A
Capg.uwiy\lQ 135.43 96.9% 24,235 22,595 15,274 2,156  14.1% 1.6% 1.6x 11.2x
13.47 83.6% 17,399 18,755 8,084 1,896  23.5% 10.1% 2.2x 9.2x
3.80 78.1% 14,886 17,109 8,154 1572 19.3% 2.5% 1.8x 9.5x
NTTDATa 11.56 89.6% 19,832 16,206 18,881 2,852 15.1% (0.1%) 1.1x 7.0x
%Ee:zlrindra 9.53 89.8% 8,298 9,344 4,911 865 17.6% 11.8% 1.7x 9.6x
Booz | Allen | Hamilton 43.73 95.4% 7,882 6,271 6,474 609 9.4% 5.8% 1.2x 12.9x
CACI 20527 92.9% 4,854 4217 4764 469 9.9% 5.4% 10x  10.3x
sopra S steria 168.55 96.4% 5,190 4,163 4,566 415 9.1% 3.8% 1.1x 12.5x
@/) Mindtree 32.64 90.3% 2,531 2,409 1,894 257 13.6% 4.4% 1.3x 9.9x
t | eto 14.34 89.5% 2,245 2,354 901 137 15.2% 16.6% 2.5x 16.4x
Virtusa 48.68 89.8% 1,628 1,445 1,205 103 8.6% 24.9% 1.4x 15.7x
I
_>IEF 71.05 93.3% 1,548 1,336 1,269 121 9.5% 3.2% 1.2x 12.8x
[ERFICIENT 1180  92.5% 808 944 474 73 155% 8.4% 1.7x 11.0x
@ 26.37 95.9% 975 924 500 69  13.8% 3.1% 1.9x 14.1x
E® The Hackett Group 16.07 83.5% 468 473 295 50 17.0% 3.1% 1.6x 9.3x
*
1SG 4.10 88.6% 263 182 285 35 12.4% 5.9% 0.9x 7.4x
Top Quartile:  20.2% 11.7% 2.3x 13.5x
Median: 15.2% 5.9% 1.6x 11.2x
Mean: 16.0% 7.9% 1.9x 11.6x
Bottom Quartile:  12.4% 3.2% 1.2x 9.5x

Note: All amounts in millions of USD, except share price information. All data sourced from S&P Capital IQ. Information as of 9/30/2018.

Sorted by market cap. intrepidib.come 11
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Selected M&A Transactions — Tech-Enabled Services

Announced Enterprise EV/ EV/

Date Acquiror Target Value ([ Revenue EBITDA

09/24/18 'ﬂ DIGITAL REALTY Ascenty $1,826.1

09/14/18 m E ABAHTAXK 1285

09/10/18 SAIC ENGILITY 2,423.7 1.3x 14.6x

Engineered to Make a Difference

08/17/18 <\ \> g:gggwmer brOOkCOU_rt 385 1.3x 11.0x

08/07/18 [@J @ Secure 0esigns, Inc. 300 3.0x

08/01/18 LT Ins|ght ‘Ocardinal 79.0 1.1x

22118 AOS SYUNIrel 3,570.0 3.8x 13.7x

»Consider IT Done’

07/16/18 . 408.9 35
pons I g (5] basefarm '

7
07/06/18 DAMOVO 1340
-
07/03/18 GFT H m:o 228 1.3x 7.0x
Top Quartile: 3.5x 14.4x
Median: 1.3x 12.4x
Mean: 2.2x 11.6x
Bottom Quartile: 1.3x 8.0x

Sources: PitchBook and S&P Capital IQ. intrepidib.com 012
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Announced Transaction Pre-Money
DEI Lead Investor(s) Target Size ($M) Valuation ($M)
» eaEE———
09/11/18 L IRD POINT paﬁkd $25.0 $75.0
VENTURES
09/05/18  Berkshire Partners \kpor 50.0 130.0
-~ ~ | 7~
07/16/18 ¢ ) revolution Cdld 300

Source: PitchBook. intrepidib.come 13
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Select Transactions

%BUNCHBALL o
- etoem WA GraphPad o avaap SalidiCommerce
a pO olio company 0

Software adexchange has raised growth capital

from
/// PARALLAX CAPTTAL PARTNERS, LLC

has completed a growth
has completed a majority p 9

R ization wath has completed a growth recapitalization with Mo{?tage
has been acquired by recapliatizationwi financing with capita

and
NEw
~ ~ ey MAIN STREAM
’( I\SI(JII ! .‘ UnionBank’ CAPITAL

Bl
WORLDWIDE

Advisor to Bunchball Advisor to GraphPad Advisor to Ad Exchange Group

innavation | soltions | outeome

Advisor to Solid Commerce
: ]\)rQWJQQp ” @ LANGUAGE
has been acquired by mak‘e / WEAVER
N'NTE)( Pitch, Inc. =

rtfoli f . .
aportiotio company o has been acquired by has been acquired by has been acquired by has been acquired by
Wssoaates
d &l
y Ihill ZEALOT DeAL SDULs
UBARTaNEg PROJECT: WORLDWIDE

Advisor to Drawloop Advisor to Pitch, Inc. Advisor to Threshold Interactive Advisor to Make Technologies* Advisor to Language Weaver*

Pilot BEEI'INE cengea) E»PhoneFactor aeglsi
SOFTWARE / k
has been acquired by has been acquired by has been acquired by has been acquired by
has been recapitalized by
= :
G 0 EHaccelrys
E‘? Hemisphere & Trimble. @ Microsoft >) y

Advisor to Pilot Software* Advisor to Beeline* Advisor to Cengea* Advisor to PhoneFactor* Advisor to Aegis*

<3 Payerpath’
pl’emlse‘ yerpa X RelayHealth Decisionview @]and
has been acquired by has been acquired by has been acquired by has been acquired by has been acquired by
° S
Crerirsys @MISYS MSKESSON ims

versata.

Advisor to Payerpath* Advisor to RelayHealth*

Advisor to DecisionView* Advisor to AtHand*

Vdin] K4
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* Includes transactions completed by Intrepid senior bankers while at prior firms.


http://www.intrepidib.com

Software & Services Team
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\

Managing Director Vice President Vice President
Head of Software & Services rmakis@intrepidib.com gpassani@intrepidib.com

cpark@intrepidib.com

- /

Analyst Analyst Analyst

Accessing capital and achieving a premium valuation requires a unique and disruptive idea, a scalable business model, vision
for sustained growth, and strong execution. Intrepid’s Software & Services practice is an innovative and focused strategic
advisory unit that has deep industry expertise assisting entrepreneurs, middle-market business owners and investors
across key subsectors, including: SaaS, cloud computing, tech-enabled services, HR tech, HCIT, cyber security and big
data & analytics. Our bankers take the time to understand a company’s business model and advise it in clearly defining and

articulating its vision to the market.
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