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The first quarter of 2017 included our annual pilgrimage to Las Vegas for the 50th annual CES. What a year for the show, 
with more than 180,000 visitors, over 4,000 exhibitors including 600 startups and a whopping 134 million views of the 
CES Snapchat live story. In addition to familiar topics including smart home, wearable technology and digital health, 
the show featured the latest in robotics, autonomous vehicles, and augmented/virtual reality. No longer just consumer 
electronics, but truly consumer technology.
 
One of the biggest pieces of industry news in the first quarter was the deal that didn’t happen...the failed  
$2 billion acquisition of U.S.-based television manufacturer Vizio by China-based LeEco. Numerous issues plagued that 
transaction including information rights and the buyer’s own financial condition as well as a veil of capital protectionism 
from China. However, the sector did experience other notable transactions, including the sale of D+M Group (the world’s 
largest supplier of audio and video receivers) to Sound United, a portfolio company of Boston-based Charlesbank Capital 
Partners and a surge in lighting sector transactions as Legrand and Philips both made noteworthy purchases and AEA 
Investors completed the acquisition of Visual Comfort (an ARTS Award-winning lighting manufacturer) for $630 million. 
Following Intrepid’s successful sale of Luminance in 2016, we are expanding our coverage of the lighting sector.
 
There is a lot of M&A activity and capital chasing deals right now. We hope this report serves as a useful tool for your 
business. As you evaluate your opportunities, please feel free to call us at 310.478.9000 for more pointed insight.

Thank you,

Gary Rabishaw
Managing Director
Head of Commercial & Consumer Technology
grabishaw@intrepidib.com 
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Musical Technology
DJ Hookup Is Set to Acquire eCommerce Retailer Pro DJ Sound
Leading DJ and music production equipment retailer DJ Hookup is acquiring DJ and audio eCommerce retailer 
Pro DJ Sound. As traditional retail continues to struggle, brands are investing more heavily in companies with 
proven eCommerce capabilities. The acquisition of Pro DJ Sound is a major step in DJ Hookups’ mission toward 
becoming the leading user experience and service company in its space. 

Verdane Acquires Swedish Music Wonder Propellerhead Software
Private equity firm Verdane Capital acquired Propellerhead Software, creator of some the world’s most innovative 
music software applications and interfaces, including the Figure, Reason, ReCycle and ReBirth applications. 
Propellerhead is a vital part of the “Swedish music wonder” phenomenon where Swedes seem to punch above 
their weight in the music industry. The phenomenon includes game changing products like streaming music 
service Spotify and musical acts ranging from ABBA to Avicii.

TakeLessons Acquires Digital Sheet Music Provider Chromatik
TakeLessons, an online marketplace for music, language and other tutoring, acquired digital sheet music 
provider Chromatik, which counted entertainer Bruno Mars as an early investor. TakeLessons essentially does 
for sheet music what the Kindle did for books. The deal capitalizes on the trend of more people seeking online 
music lessons. Seed funding came from Bruno Mars, 500 Startups, Launchpad LA and Kapor Capital. Venture 
capital investors included Rustic Canyon Partners, Learn Capital and Plus Capital.

MetaPop Is Acquired by German Music Production Leader Native Instruments
German music production company Native Instruments acquired MetaPop, a platform for monetizing remixes 
for creators and rights holders. MetaPop, founded by the former CEO of online music store Beatport, allows its 
users to upload music and manage rights and licensing on the platform on a global scale. The acquisition is the 
latest development focused on a topic that is exercising the smartest brains in the music industry: how to make 
money from “derivative” works like remixes and mash-ups.

Hal Leonard Buys Sheet Music Plus
Hal Leonard, the world’s largest publisher of printed music, acquired Sheet Music Plus, the leading eCommerce 
Website for music publications. Sheet Music Plus sells music from hundreds of publishers throughout the world 
in both paper and digital formats. The acquisition came less than a year after Hal Leonard received a majority 
investment from Seidler Equity Partners. The deal is consistent with the rationale that Seidler cited for its 
investment in 2016, which was to focus on growth and acquisitions.
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Music Transcription Company AudioStretch Sold to BandLab Technologies
BandLab Technologies, a social music platform that enables creators to make music and share the creative 
process with musicians and fans, acquired AudioStretch, a premium music transcription tool that allows users 
to change the speed of audio without changing the pitch, a critically useful tool for those who need to listen 
closely to any track to learn or teach music. AudioStretch adds a new dimension to BandLab, which previously 
dubbed itself the “next generation social technology music company.”
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Lighting
Legrand Steps Into the Architectural Lighting Market by Buying Original Cast Lighting
Electrical building systems manufacturer Legrand acquired Original Cast Lighting (OCL), a manufacturer of 
decorative and custom lighting fixtures for commercial applications. The transaction is notable because Legrand 
is primarily known for its controls and wiring devices. OCL will allow Legrand to play in the architectural lighting 
market. We think the architectural market may experience strong growth as connected technology continues to 
enhance product offerings.

Philips Buys French Visible Light Communications Company Luciom
Philips Lighting quietly acquired Luciom, a small French company specializing in visible light communications 
(VLC) in a move believed to be aimed at boosting the company’s capabilities in Li-Fi, the light-based technology 
expected to provide Wi-Fi-like two-way Internet communications. Philips appears to be particularly interested 
in Luciom’s potential to improve Li-Fi in a variety of ways, including speed and reliability.

Musical Technology (Cont’d)
Sprint Acquires a Stake in Jay Z’s Tidal
Sprint acquired a 33% stake in Tidal, the artist-owned streaming service created by Jay Z, for approximately 
$200 million. Sprint will provide its 45 million users with access to Tidal and exclusive content from the platform. 
The deal is a sweet one for Jay Z who paid just $56 million for Tidal’s parent company back in 2015. The math 
on the deal suggests that Tidal is now worth $600 million, small potatoes compared to companies like Apple or 
Spotify, but still impressive for such a young company. 

Atlas Lighting Products Is Sold for $97 Million to LSI Industries
LSI Industries acquired Atlas Lighting Products, a manufacturer of high-quality LED lighting products that are 
sold into the electrical distribution market, for $97 million or 1.7X sales and 10.1X EBITDA. The Atlas acquisition 
is the largest in LSI’s history and will broaden its lighting product offering, expand sourcing capabilities and 
improve its profit margins. LSI had been looking for ways to accelerate its efforts to achieve an above market rate 
of growth and profitability. Atlas should help to achieve that goal.

AEA Investors Buys Visual Comfort for $630 Million
AEA Investors expanded its portfolio of residential lighting companies with the acquisition of Visual Comfort, an 
ARTS Award-winning lighting manufacturer. AEA bought Visual Comfort for approximately $630 million or about 
3X sales. This follows AEA’s acquisition of Generation Brands, a prominent residential and commercial lighting 
and fan company in 2016. The combination of Generation Brands and Visual Comfort will create one decorative 
lighting company with about $500 million in sales.

SESAC Holdings Purchased by PE Firm Blackstone Group
Private equity giant Blackstone Group acquired SESAC Holdings, a music rights organization, from Rizvi Traverse 
Management. SESAC is the only U.S.-based music rights organization that administers public performance, 
mechanical, synchronization and other rights within a single company. SESAC is Blackstone’s first investment as 
part of its core private equity strategy, one that stresses a much longer hold period than traditional private equity 
funds. The long-term investment horizon of Blackstone’s platform allows the company to execute a growth 
strategy in its primary performance rights business, as well as mechanical rights, administrative services, 
multi-rights and multi-territory licensing.
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Residential Technology
Chinese Deal Called Off; Vizio Will Remain a U.S.-Based Business
LeEco, one of the largest online video companies in China, announced the acquisition of Vizio, a U.S.-based 
manufacturer of televisions, for $2 billion last July. The deal would have made LeEco one of the largest 
suppliers of televisions worldwide. However, months of obstacles with Chinese regulators combined with cash 
flow constraints at LeEco resulted in the deal being called off. For now, Vizio will remain a private, U.S.-based 
business, which many view as a rare American hardware success story.

Smart Homes and Businesses Provider Alarm.com Acquires ObjectVideo
Alarm.com, a provider of solutions for smart homes and businesses, acquired ObjectVideo, a developer of 
video intelligence solutions for IP camera and video management system manufacturers. With the acquisition, 
Alarm.com is getting a mix of computer vision scientists and video software engineers that have deep expertise 
in machine learning, 3D modeling and complex activity recognition. Expect the ObjectVideo team to apply its 
machine learning expertise and know-how to Alarm.com’s video feeds.

World’s Largest Supplier of Audio/Video Receivers D+M Group Acquired by Sound United
Sound United, owner of the Polk Audio and Definitive Technology speaker brands, acquired D+M Group, owner of 
the Denon, Marantz and Boston Acoustics brands. D+M Group is the largest supplier of A/V receivers in the world 
and a leader in wireless multi-room audio. Sound United is the largest supplier of loudspeakers across North 
America and a leading supplier of sound bars and wireless music systems. 

Leading Smart Home Solutions Provider Control4 Buys Triad Speakers
Recognizing the need to add high-performance audio to its product line, Control4, a leading global provider of 
smart home solutions, acquired Triad Speakers, a leader in advanced audio technology and high-end speakers, 
for $9.6 million or 1.1X sales. Triad manufactures a range of built-to-order audio speakers for home theaters 
and outdoor environments. The acquisition enables Control4 to deepen its entertainment offering and will allow 
the company to develop new integrated audio experiences.

Rosen Electronics Sold to VOXX Electronics
VOXX Electronics acquired the Rosen Electronics brand from AAMP of America. Rosen, which manufactures rear-
seat headrest and entertainment systems, was acquired by AAMP in 2014. AAMP owns the Echomaster, iSimple, 
Pac, Stinger, Phoenix Gold and Autoleads brands. The acquisition complements and expands VOXX’s rear-seat 
entertainment leadership position and adds to its extensive portfolio of rear-seat entertainment patents. 

Microsoft Venture Accelerator Raven Tech Acquired by Baidu
Baidu is furthering its investment in artificial intelligence with the acquisition of Raven Tech, a Chinese start-up 
known for developing the artifical intelligence voice assistant platform often referred to as the “Chinese Siri”. 
Baidu’s near monopoly position in the Chinese search market presents a formidable competitive advantage for 
it to commercialize a low-cost, highly-effective solution for its home market. Raven Tech is the fifth alumni of 
Microsoft Venture Accelerator and the only mainland China team in Y Combinator.

Electrolux Purchases Anova for $250 Million
The world’s second largest appliance company, Electrolux, acquired connected device cooking maker Anova 
for $250 million or 6.2X sales. Anova is one of the biggest names around when it comes to sous vide cooking, a 
trendy method of preparing food by placing it inside vacuum-sealed bags and slowly cooking it in a temperature-
controlled water bath. Having achieved the dreams of many start-ups with an exit and with the resources of an 
appliance giant at its disposal, look for more products from Anova.
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Samsung Buys Perch to Strengthen Its IoT Capabilities
Samsung made another move towards strengthening its IoT capabilities by acquiring Perch, a popular company 
that repurposes old smartphones and turns them into home security cameras. The Perch team will be working 
closely with Samsung to develop next-generation IoT products. The bad news is that this will affect the current 
consumers who have been using the Perch beta app for their home monitoring purposes as the company 
announced they will be removing it from the Google Play Store.

Pro Audio/Video
Verifone Sells LIFT Network to STRATACACHE
STRATACACHE, a provider of digital signage and retail marketing technologies, is building momentum with 
the acquisition of LIFT Network from Verifone. LIFT is a digital upsell platform for convenience store retailers 
that delivers “plus one” sales. In a world where influencing customers has become increasingly costly, LIFT 
differentiates itself by engaging customers at the point of sale. Combined with organic growth from PRN and the 
recent acquisitions of SCALA and RDM, STRATACHACHE is on a roll. 

Designer and Manufacturer of Lighting Controllers ChamSys Bought by Chauvet & Sons
Chauvet & Sons, a leading provider of branded entertainment lighting products and a portfolio company of 
private equity firm Cortec Group, acquired ChamSys, a designer and manufacturer of lighting controllers. 
ChamSys gives Chauvet & Sons a strong presence in the controller market which complements its professional 
lighting fixtures and LED video panels. Chauvet & Sons has reportedly performed extremely well since receiving 
an investment from New York-based Cortec Group last year.

Leading Video Game Brand Razer Purchases Nextbit 
Video game accessory and gaming lifestyle brand Razer, backed by Intel Capital and IDG-Accel and valued at 
over $1 billion, acquired Nextbit, the startup behind the Robin smartphone. The acquisition came three months 
after Razer bought iconic audio technology company THX. The Nextbit acquisition is aimed at expanding Razer’s 
business beyond hardware and software for the gaming community. Nextbit had raised $18 million in funding 
prior to the acquisition.

Fitbit Acquires Smartwatch Brand Vector
Last year, Vector launched with the hope of offering consumers something that was truly different. Only a year 
later, Vector has been acquired by global wearable giant Fitbit who was primarily interested in Vector’s software 
platform and design team. The move is a continuation of Fitbit’s roll-up of talent associated with watches, 
wearables and fitness devices. You may recall that it acquired smartwatch maker Pebble at the end of last year 
and pulled its engineering talent into Fitbit.

Astorg Acquires Audiotonix for $250 Million
French private equity firm Astorg acquired Audiotonix from Epiris (formerly Electra Partners) for approximately 
$250 million or 3.9X sales. Audiotonix is a global leader in the design, engineering, and production of professional 
audio mixing consoles for live events. The Audiotonix platform was founded in 2013 with the acquisition of Allen 
& Heath and subsequently enhanced by the acquisition of Calrec and DiGiCo. Astorg’s backers will be pleased 
with the reported 4.8X cash on cash return.
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Pro Audio/Video (Cont’d)

CBS to Merge With Entercom
A year after announcing that is would explore strategic alternatives for its radio business, CBS announced that 
it will merge its 177 radio stations with Entercom’s 127 stations. The tax-free transaction will form the second 
largest radio group in the country in terms of revenue behind iHeart Media. The new company will have 244 
stations, compared to iHeart’s 850 stations and Cumulus Media’s 460 stations. Radio has done a much better job 
of retaining ad dollars than newspapers and magazines, but, nevertheless, radio revenue growth has been flat 
or slightly up for the last several years.
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Event Management Giant Eventbrite Acquires Netherlands-Based Ticketscript
Eventbrite, the billion-dollar event management platform that many believe is headed toward a near-term initial 
public offering, strengthened its European presence with the acquisition of Ticketscript, an Amsterdam-based 
startup that offers a popular platform for event organizers to set up and sell tickets online for live events like 
music festivals. Interestingly, a substantial portion of the purchase price was reportedly in the form equity, which 
may signal that a liquidity event is on the horizon for Eventbrite.  

Brazilian PRV Audio Acquires Italian TEMPESTA
PRV Audio, a Brazilian loudspeaker manufacturer, acquired Italian loudspeaker company TEMPESTA. The deal 
was finalized during the NAMM show. Historically focused on OEM services for car audio brands, TEMPESTA 
realigned its strategy in 2015 under new ownership and developed a line of loudspeakers carrying the 
TEMPESTA brand name. The acquisition is strategic for PRV as it brings manufacturing expertise in Italy and 
Asia and technologies that allow it to expand into new markets.  

Largest Commercial A/V Integrator AVI-SPL Acquires VideoLink
AVI-SPL, a provider of A/V and video collaboration solutions and the largest commercial A/V integrator, acquired 
VideoLink, a provider of broadcast quality production solutions that simplify live, on-air appearances for cable 
and network television organizations. VideoLink’s broadcasting and production technologies include ReadyCam 
video studio and EnhancedIP transmission network. AVI-SPL was acquired by private equity juggernaut H.I.G. 
Capital in 2016.

Popular Purveyor of Cloud-Based Home Automation iRule Sold to Kramer Electronics
Kramer Electronics, a major provider of AV systems for commercial applications, acquired iRule, a popular 
purveyor of cloud-based home automation for DIYers and industry professionals. The companies have worked 
together since early 2015, when Kramer used iRule software as the basis for its first comprehensive control 
system. As an existing shareholder, iRule increasingly became more strategic for Kramer Electronics, so it 
made sense for Kramer to buyout the other investors. 
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Gary Rabishaw
Managing Director
Head of Commercial & Consumer Technology

Eli Greif
Associate

Intrepid’s Commercial & Consumer Technology team provides a unique blend of proven execution expertise, deep industry 
knowledge, and relationships cultivated over many years of dedicated coverage. Target sectors include: pro audio/visual 
technologies, digital signage, and residential and consumer technology. By focusing exclusively on these sectors, our 
industry bankers have a deep understanding of prevailing trends and value drivers. 

Commercial & Consumer Technology Team
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