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Technology M&A continued its voluminous trends through the first quarter of 2017. According to 
Venturebeat, there were 638 technology transactions in Q1’17, up from 599 in Q4’16. Additionally, 
technology-focused private equity firms announced more deals in Q1’17 than any opening calendar 
quarter since the end of the Great Recession. Contributing to this surge in private equity activity is 
both an increasing number of new technology-oriented financial sponsors and an overall expansion 
of the total pool of “dry powder” available for acquisitions. Strategic acquirers also continue to 
remain active; however, the once very wide gap is contracting as private equity firms continue to 
accelerate their transaction volume.

We hope that this report serves as a useful tool for you. As you evaluate opportunities, feel free to 
call us at 310.478.9000 for more pointed insight.
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Software & Services Q1’17 Market Highlights
Infor Receives $2.5B Investment from Koch Equity Development, Acquires Ciber Segment
Koch Equity Development recently completed a $2.5 billion investment in Infor, one of the largest 
private ERP software vendors in the world. The growth investment will allow Infor to speed up product 
innovation within its CloudSuite portfolio and expand global penetration. This creates the potential 
for further organic SaaS growth for a company that has historically expanded and diversified largely 
through acquisitions, having purchased a dozen businesses since 2013. The most recent of these 
acquisitions, announced in late March, sees Infor expand its professional services offering by adding 
Ciber’s Infor implementation practice. Strategic moves such as this acquisition will allow Infor to 
remain at the forefront of the ERP market and effectively service its client base.

Cisco Achieves Further Penetration in IoT With Purchase of AppDynamics
Just announced in January, Cisco’s acquisition of AppDynamics closed towards the end of March. Cisco 
made an aggressive strategic move, electing to make the purchase one day before the applications 
management company was set to price its IPO, which delayed the launch of 2017’s IPO season but continued 
a string of high-profile transactions already occurring in the weeks prior. The acquisition, completed 
around the one-year anniversary of Cisco’s purchase of Jasper Technologies, is a logical extension to 
build on its IoT platform and reinforces Cisco’s continued efforts to diversify beyond hardware. Adding 
AppDynamics to its portfolio will allow Cisco to provide its customers with real-time, end-to-end visibility 
across the corporate networks, enabling them to make more intelligent business decisions.

Blue-Chip Acquirers Embrace the Machine Learning Explosion
The ever-increasing theme of data tracking and aggregation create significant opportunities in 
the world of AI and machine learning, trends to which acquirers and investors have been paying 
more increased attention. According to industry research, there were as many machine learning 
transactions announced in 2016 as there were from 2002 to 2014. Intel’s pending $15 billion 
acquisition of Mobileye, announced in March, is a hallmark example of the rapidly increasing interest 
and expectation for the future of machine learning, and its 41x revenue multiple speaks to the value 
that buyers ascribe to businesses in the sector.

Tech-Focused Private Equity and Venture Capital Firms Remain Aggressive and 
Well-Funded
Competition among private equity firms for high-quality acquisition targets has been building over recent 
years, and this trend has intensified over the past several months. In January, Vista Equity Partners’ 
LP base approved the firm’s goal to raise $10.5 billion for its sixth flagship fund, which would surpass 
Silver Lake Partners IV LP as the largest tech-focused PE fund to date. Similarly, SoftBank’s Vision Fund 
raised a significant portion of its targeted $100 billion in Q1’17, with partners including Apple, Qualcomm 
and Larry Ellison committing investment dollars alongside SoftBank and the Saudi government. The 
landscape for earlier-stage investments has also remained strong—according to PitchBook, more than 
$16 billion of venture funding was deployed in Q1’17, and 15 VC-backed companies completed or filed an 
IPO in the same timeframe. Investors’ continued willingness to pay premium multiples for high-quality 
assets has been validated by an exit market that appears to be equally as aggressive and enthusiastic.
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Software & Services Q1’17 Activity

Sources: PitchBook and S&P Capital IQ.
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Publicly Traded Companies – Stock Valuation Trends

Note: Indices calculated using a median equally-weighted basis. All data sourced from S&P Capital IQ. intrepidib.com ● 4
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Publicly Traded Comparables – SaaS
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Select M&A Transactions – SaaS
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Select Financing Transactions – SaaS
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Publicly Traded Comparables – Tech-Enabled Services

Note: All amounts in millions of USD, except share price information. All data sourced from S&P Capital IQ. Information as of 3/31/17. intrepidib.com ● 8
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Select M&A Transactions – Tech-Enabled Services

Source: S&P Capital IQ. intrepidib.com ● 9
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Select Financing Transactions – Tech-Enabled Services

Source: PitchBook. intrepidib.com ● 10
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Publicly Traded Comparables – Enterprise Software

Note: All amounts in millions of USD, except share price information. All data sourced from S&P Capital IQ. Information as of 3/31/17. 
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Select M&A Transactions – Enterprise Software
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Select Financing Transactions – Enterprise Software

Source: PitchBook. intrepidib.com ● 13
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Select Software & Services Experience

Advisor to DrawloopAdvisor to Avaap

*Includes transactions completed by Intrepid senior bankers while at prior firms.
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Advisor to Perion* Advisor to BambooHR*

received a minority  
investment from

has acquired
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Accessing capital and achieving a premium valuation requires a unique and disruptive idea, a scalable business model, vision 
for sustained growth, and strong execution. Intrepid’s Software & Services practice is an innovative and focused strategic 
advisory unit that has deep industry expertise assisting entrepreneurs, middle-market business owners and investors across 
key subsectors, including: SaaS, cloud computing, big data and analytics, tech-enabled business services, eCommerce, and 
digital media technologies. Our bankers take the time to understand a company’s business model and advise it in clearly 
defining and articulating its vision to the market.
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